Saudi Tadawul Group Annual Report 2023

aingoull Jglai
Saudi Exchange

Saudi Exchange Company “Saudi Exchange”

Saudi Exchange, as one of the top 10 capital
markets globally, contributes to laying the
foundations for the growth and development
of the Saudi capital market, offering a
world-class infrastructure that protects market
participants and meets the expectations of
various local and international stakeholders
through its tailored services.

“Proudly standing as a global leader, Saudi
Exchange has navigated challenges with
resilience and innovation. We have solidified

our position among the largest and most
dynamic markets globally and have navigated
complexities, introducing strategic initiatives

like Single Stock Options and market making,
contributing to the vibrancy of our capital
market. The launch of new indices, products, and
services, coupled with successful partnerships,
underscores our commitment to excellence. Our
focus remains on enhancing liquidity, diversifying
offerings, and fostering a dynamic and inclusive
financial ecosystem, in line with the Kingdom'’s
ambitious economic vision.”

Mr. Mohammed Al-Rumaih
CEO, Saudi Exchange
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Ownership

Owned by the Saudi
Tadawul Group

Paid up share capital

Number of shares

(SAR 10 each)

Location

Accelerating Growth
and Innovation

During a memorable year of strategic
progress, outstanding achievements
and noteworthy milestones, Saudi
Exchange solidified its position among
the largest and most dynamic capital
markets globally.

Despite the challenging and dynamic
market in 2023, including rising interest
rates, macro-economic and geopolitical
challenges, Saudi Exchange
demonstrated its strength and
excellence and distinguished with
innovative solutions and diverse
services, effectiveness and efficiency of
its employees and technologies. These
collective efforts exhibited flexibility in
its corporate culture and contributed to
creating added value for all
stakeholders.

Providing listing services.

Providing order matching and
trading services.

Shaping what comes next in capital
market development in Saudi
Arabia, by providing best-in-class
financial instruments across all asset
classes, supported by a strong,
innovative and technologically
advanced market infrastructure.

Providing markets that are reliable,
resilient, transparent, and efficient.
Protecting market participants and
offering tailored services that are
attractive to domestic and
international Stakeholders.

Providing market information

. . and indices services.
The Saudi Exchange’s strategic

objectives focus on building:

e Trusted markets that consistently
deliver for international and
regional companies and
investors, as well as Saudi
Arabia’s economy

Maintaining strategic focus while
supporting Stakeholders to adapt to
evolving market realities, the Saudi
Exchange delivered solid growth in
volumes and market capitalization
across its markets, while attracting new
pioneering product and service IPOs and listings, and launching new
innovation, information, and indices, products, and services, marking
analytics another highly successful year in
contributing to the ambitions of the
Group.

e A dynamic business with

e An agile, digitized, and
collaborative culture driven by
excellence
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Saudi Exchange (continued)

Creating Value for
Saudi Tadawul Group

Saudi Exchange remains at the heart of
the “Create an advanced capital
market” objective within the Financial
Sector Development program (FSDP) of
the Saudi's ambitious Vision 2030.

The FSDP plays a crucial role in shaping
Saudi Arabia’s financial sector and
offering diverse investment
opportunities into the Kingdom. The
Saudi Exchange acts as a key facilitator,
enabling foreign institutional investors
to participate in the growth journey of
Saudi capital market.

In 2023, the Saudi Exchange made
significant progress in expanding and
advancing its offering, introducing
Single Stock Options and
implementing a Market Making
framework for equity and derivatives,
contributing to fostering a vibrant
capital market and cultivating a robust
risk management culture.

Committed to ongoing improvements,
the Saudi Exchange enhanced its
trading infrastructure to make the Saudi
Capital Market more efficient and
attractive. These enhancements, such
as changes to closing price calculations,
introducing features like cancel-on-
disconnect order flagging, and
providing services tailored for high-
frequency traders (HFT) and Market
Makers, demonstrate the Saudi
Exchange’s dedication to advanced
trading services.

Additionally, the inclusion of a request
for quotes (RFQ) service for negotiated
deals, along with improvements to debt
market fluctuation limits and order
types, underscores the Saudi
Exchange’s efforts to refine
microstructural elements.

Moreover, the development of
index benchmarks and detailed
datasets, including real-time full
order book information, supports
the complex benchmarking and
data requirements of foreign
institutional investors, making
investment in the Kingdom'’s capital
markets more attractive.

Collectively, these initiatives
showcase Saudi Exchange’s
multifaceted approach to
enhancing market dynamics and
promoting investment
opportunities within the Kingdom.

Growing Volumes and Market
Capitalization in 2023

Overcoming market challenges,
TASl increased in 2023 by 14.21%
compared to year-end 2022, driven
by the energy industry, which
impacted TASI by 278.62 points or
18.71%, banks with 233.99 points or
15.71%, and utilities with 211.40
points or 14.20%.

Traded value decreased by 21.95%
during 2023 as a result of global
economic implications, specifically
high interest rates impacting
capital market liquidity. Overall
market capitalization increased by
14.07% and the number of trades
showed positive growth, rising
6.91% for the year.

Saudi Exchange in 2023

51

New listings

72%

of total GCC market value

4

New indices launched

11,307.67

SAR billion

Market capitalization

Main Market and Nomu
- Parallel Market
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+593%

in derivatives volume

+76%

in derivatives value

+30%

ESG reporting by issuers

Subsidiaries | Sustainability | Corporate Governance

In 2023, Saudi Exchange
onboarded three Market
Makers for eight different
securities.

‘ |
|
| .d
- .. L = =
‘- _H- L) 1.
== ety .-"‘:': L
N "y
£

Consolidated Financial Statements
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@ canaDA
USD 2.91 trillion

® us
USD 50.47 trillion

The Exchange sees strong expansion
in market capitalization to GDP ratio
across emerging markets.

Globally Middle East

HONG KONG: 1,226% SAUDI ARABIA: 281%
SAUDI ARABIA: 281% ABU DHABI: 146%
SWITZERLAND: 229% BAHRAIN: 122%

us: 187% QATAR: 71%

JAPAN: 147% KUWAIT: 81%
CANADA: 137% DUBAI: 31%
AUSTRALIA: 125% MUSCAT: 21%

INDIA: 113%

FRANCE: 107%

UNITED KINGDOM: 93%
CHINA: 54%

GERMANY: 54%

UK
USD 3.09 trillion

GERMANY ———— @)

USD 2.41 trillion

J .
FRANCE

USD 3.27 trillion

SWITZERLAND
USD 2.10 trillion

The Saudi
capital market
ranks 8t globally

by Market Cap
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The Saudi Exchange maintained its ninth position among
World Federation of Exchanges (WFE) members in terms
of market value, and ranked 8 among countries’ stock
exchanges, contributing approximately 72% to the total
market value of GCC countries.

@ JAPAN

@ CHINA USD 6.24 trillion

USD 9.54 trillion

@ HONG KONG

@ nNDiA ._ USD 4.73 trillion
USD 4.20 trillion

KUWA'S @ AUSTRALIA

USD 130 billion USD 2.07 trillion
BAHRAIN
6 USD 55 billion
QATAR
AT DUBAI
USD 168 billion 5, p1ia5 @ USD 156 billion
USD 745 billion
SAUDI ARABIA @
USD 3.02
trillion ®
MUSCAT
USD 23 billion
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Strategic Review

Saudi Exchange (continued)

Number of Listed Corporate and Amount of Listed Issuance for Corporate and Following the publication of Market Market Performance

Government Sukuk and Bonds

Government Sukuk and Bonds (SAR million)

Making Rules and Procedures for the
first time in 2022, progress in this key

Number of Listed Securities

2020 72 2020 387,840 area continued into 2023, with the
signing of eight Market Making .
2021 4 79 2021 B 461,370 Agreements with three key Market Main Market Nomu - Parallel Market REITs

2022

2023

® Listed Government Sukuk and Bonds
Listed Corporate Sukuk and Bonds

~N
o
~

70

74 2022

525,317

549,843

@ Listed Government Sukuk and Bonds
Listed Corporate Sukuk and Bonds

Amount of Holdings and Trading per Nationality for Listed Corporate
and Government Sukuk and Bonds (SAR million)

Total Amount of Holdings and
Trading for Listed Corporate and
Government Sukuk and Bonds

Makers: Riyad Capital, Al Rajhi
Capital and SNB Capital.

Reflecting the Saudi Exchange’s
dedication to diverse and inclusive
market practices, Single Stock
Options contracts were introduced
in late November. This top-of-the-
line derivatives product shows a lot
of potential for making the market
more diverse.

All these developments highlight

231

(Including 18 REITs)

CEFs

2

79

(Including 1 REIT)

ETFs

8

19

(18 in Main Market, 1 in
Nomu Market)

Sukuk and Bonds

70

(4 Corporate Sukuk & 66

10,000 518,946 544,275 600,000 (SAR million) Saudi Ex;hange's promise to create Government Sukuk)
9.000 : a dynamic and diverse market.
7,000 500,000 525,317 549,843
386,073 461,370
6,000 4.830 400,000 387 840 Number of New Listings Number of New Listings Number of New Sukuk
5,000 ’ 4,359 | 200 000 ' in Main Market in Nomu - Parallel Market Listings
4,000 '
17 29 10
3,000 200,000 ® [POs 9
2,000 Direct Listing 8
100,000
1,000 - 19
0 0 9 5
2020 2021 2022 2023 13
2020 2021 2022 2023
® Saudi ® GCC @ Foreign 3 8 6
3
1 1 -
|
New Listings and Launches of SAR 0.92 billion, and BALADY with a  new and rapidly expanding companies 2020 2021 2022 2023 2020 2021 2022 2023 2020 2021 2022 2023
In another landmark year for Saudi market cap of SAR 0.60 billion. listed on the Main Market.
lExJ:hange, lthjre w(}e;’g;a tOtél ?\;5,1 new A significant development in 2023 was Simultaneously, the Saudi Exchange
’\I/‘lq' mkgi,(l.ncludl'ng 2 |s(;ngs " " i,m : the launch of four new indices by Saudi  introduced size indices that accurately CEFs ETFs REITs
REaI[I'e gc 4 'ln% un SE'?I?G) 5'5'”9 n Exchange, including Large, Mid, Small show how the market is made up.
listi s an sne 'S |r|1Dg |n” | I\/SI K tnewd Cap Indices, and the IPO Index. This These indices give investors a clear
5|sC|ngs " ¢ OmLé_G aratie irSekl akn strategic move positions the exchange  picture of the market, opening up more 1 1 3 1 1
dolgpo;a T. atn olverg(r;fn tu tu as a key index provider in the region, investment opportunities. The IPO
ana bonas tf\ IFgS' njf : |olr\1] © Wf catering to the needs of both local and  Index, in particular, allows investors to
fﬁmpames ka tmove rom omuto foreign investors. By introducing size get involved in the growth of new and
€ main market. indices that reflect the market's quickly growing companies listed on
The biggest listings of the Main Market composition, it aims to provide a the Main Market. These indices are also
in 2023 were ADES Holding, with the balanced representation of the market important benchmarks for investment 1 1
market cap of SAR 15 biIIion’ and SAL and offer investors a diverse range of products, giving both local and foreign
Logistics with a market cap o’f investment opportunities. Meanwhile, investors access to and advantages
SAR 9 billion. While on the Nomu the IPO Index will enable investors to from the lively and growing capital
Market, ARMAH with the market cap participate in the growth potential of market. 0 Y 0 0 0
2020 2021 2022 2023 2020 2021 2022 2023 2020 2021 2022 2023
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Saudi Exchange (continued)

Capital Raised (SAR)

Year 2020 2021 2022 2023 Comments
Main Market 5,254,440,000 17,179,160,744 37,512,544,092  11,896,810,330
Including funds
Nomu — Parallel Market 180,000,000 1,893,469,550 1,289,992,376 1,094,356,424
Tradable Rights 5,646,768,800 2,234,500,000 11,995,284,640 2,885,000,000
Market Cap (SAR)
Year 2020 2021 2022 2023 Comments
Main Market 9,101,812,814,628 10,009,151,361,041  9,878,101,398,976 11,259,319,837,837  Including REITs
Nomu - Parallel 12,179,300,000 19,025,273,000 35,085,565,047 48,297,238,173 .
Including REITs
Market
CEFs - 409,930,345 850,324,747 1,220,698,437
ETFs 1,608,258,900 1,597,731,800 1,503,387,900 644,772,260
Sukuk/Bonds 387,840,399,020 461,370,215,860 525,316,925,120 549,843,238,000 Issuance size
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Building Strength through
New Partnerships

In 2023, Saudi Exchange signed four
new agreements and partnerships with
regional and international entities to
support the Group's strategic goals and
ambitions.

Saudi Venture Company (SVC) - to
stimulate investment in early pre-IPO
stage specialist funds that are managed
by financial institutions in the private
sector.

Ministry of Economy and Planning
and Capital Market Authority (CMA)
— to drive the sustainable development
and long-term success of the
Kingdom'’s capital market through
collaboration across three main areas:
the development of a Saudi ESG
taxonomy; the development of a
national ESG disclosure framework for
listed companies, infrastructure
companies and capital market
institutions in Saudi Arabia; and
promoting awareness of ESG among
investors and companies in Saudi
Arabia.

National Center for Environmental
Compliance - to collaborate with the
national center on different topics
related to environmental topics. In
addition to that, to conduct mutual
workshops to raise awareness about
environmental issues and how to
mitigate these issues.

e& enterprise - to establish a
cooperative relationship focused on
developing and encouraging joint
sustainability efforts and supporting
listed companies in the Saudi Capital
Market to disclose their ESG practices.

Subsidiaries

Sustainability

Cash Market

Saudi Exchange’s Cash Market
witnessed a remarkable journey of
growth and innovation, marked by
strategic advancements and a keen
focus on enhancing its market products
and services.

At the heart of its success was a
dedicated effort to the development
and evaluation of its products and
services, ensuring seamless alignment
with the overarching strategy to drive
engagement and revenue growth. This
strategic approach was particularly
evident in the development and
enhancement of the cash markets
products and services, highlighting a
deep understanding of market needs
and future trends.

One of the pivotal moments of the year
was the on-boarding of Market Makers
on the Equity and Derivatives Markets.
This crucial step revolutionized the
market dynamics, injecting much-
needed liquidity and enhancing overall
market efficiency. Concurrently, the
Saudi Exchange introduced specialized
services tailored for Market Makers and
high-frequency trading (HFT) clients.
Features like drop copy and cancel-on-
disconnect flagging became game-
changers, fostering a substantial
increase in algorithmic trading and HFT
activities on the Saudi Exchange.

Highlighting its approach to global
outreach, the first Chinese member in
the cash market was welcomed in 2023,
emphasizing its collaborative approach
to market participation.

Corporate Governance

Consolidated Financial Statements

2023 was also a year of significant
microstructural market enhancements.
The introduction of Market Orders in
the Debt Market and the
implementation of static fluctuation
limits were like the first few notes of a
symphony, leading to a more efficient
and stable debt market. The
introduction of a mid-point closing
mechanism for Debt and ETFs added
another layer of sophistication,
ensuring a more accurate and fair
closing price mechanism.

The Equity Markets were not left
behind. The removal of the normal
trade threshold on main market
securities and the introduction of HFT
services, such as Drop Copy and
Cancel-On-Disconnect order types,
were like crescendos, elevating the
experience. Furthermore, the
introduction of a request for quote
functionality opened up new
possibilities for negotiated deals,
adding a new dimension to market
transactions.

These enhancements during the year
- be it in liquidity or market efficiency
— were key stepping stones in its
journey towards a more vibrant and
robust market, setting the stage for
further development of the Equity
Market through microstructural
enhancements and the evolution of the
Debt Market through liquidity
enhancement services in the years
ahead.
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Saudi Exchange (continued)

Launching Market Makers
Case Study

Enhancing Liquidity in the Cash Market

In December 2022, Saudi Exchange announced the approval of Market Making Regulations and Procedures by
the Capital Market Authority’s Board, marking the introduction of a Market Making framework for Equity
markets. This strategic move was aligned with the Saudi Exchange’s efforts to enhance liquidity and improve
price formation efficiency, embodying the ambitious goals of the Saudi's ambitious Vision 2030. The challenge
was to invigorate the Saudi Capital Market, aligning it with global best practices, and ensuring robust liquidity
and efficient price formation in the market.

To tackle this challenge, Saudi
Exchange implemented a
comprehensive market making strategy.
Market Makers, who are required to be
exchange members, were incentivized
through discounted trading
commissions, provided they adhered to
a set of obligations defined by the
Saudi Exchange. The Saudi Exchange
categorized all listed Equities in the
Main Market and Nomu — Parallel
Market into different liquidity groups,
imposing varying obligations based on
the security’s liquidity level.

Market Makers played a pivotal role in
enhancing liquidity by continuously
sending buy and sell quotes during
trading sessions, thereby improving
price formation and availability of
liquidity. This framework opened
opportunities for issuers to enhance
their security’s liquidity and for both
local and international Market Makers
to provide much-needed liquidity.
Market Makers operated either as
principals or agents for their clients.

Onboarding Key Market Makers

The outcomes of this initiative were
significant. In 2023, Saudi Exchange
onboarded three Market Makers for
eight different securities. A notable
incentive was the 100% discount on
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trading commissions offered to Market
Makers participating in the pilot
program, conditional upon fulfilling the
Saudi Exchange's obligations for six
months post the signing of a Market
Making Agreement.

This strategy effectively encouraged
the development of the Market Making
business in the Saudi Capital Market
and enhanced the liquidity of securities
with active Market Makers. The
regulations and procedures provided a
clear framework for issuers to appoint
Market Makers for their securities, thus
enhancing both price formation and
liquidity for buyers and sellers.

Delivering Immediate and
Lasting Value

The impact of this solution was clearly
reflected in the trading values. Market
Makers significantly contributed to the
daily traded value of securities,
elevating the average daily traded
value for these securities. The average
daily contribution of Market Makers to
the traded value varied impressively,
ranging between 7% to 27%, and in
some instances, reaching as high as
46%. This initiative underlined the
Saudi Exchange’s commitment to
enhancing its Market Making
framework and continuing to onboard

additional Market Makers across a wide
range of listed securities,
demonstrating the Saudi Exchange’s
dedication to fostering a dynamic and
efficient capital market in line with
global standards.

Derivatives

In 2023, Saudi Exchange’s Derivatives
offering continued to evolve and
progress, playing a pivotal role in the
market’s strategic development and
aligning with the Saudi's ambitious
Vision 2030 and the FSDP. Derivatives,
as diverse financial tools, not only
diversified the market offerings, but
also provided investors with crucial
mechanisms for risk management,
thereby enhancing the overall
sophistication of the market.

A key highlight of the year was the
launch of Single Stock Options (SSO)
on four major listed stock, with 888
contracts traded in the year. This
addition broadened the range of
investment options available, attracting
a wider array of investors and
contributing to the strategic success of
the Saudi Exchange. The introduction
of the first Derivatives Market Maker for
MT30 Index Futures was another
landmark achievement, leading to the
trading of 922 contracts. This

Overview Strategic Review

Subsidiaries

Sustainability

Corporate Governance
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Significant increase in the traded volumes and values for the Derivatives market in 2023

Volume

6,780

+593% (YoY)

2023

I

significantly enhanced the liquidity and
depth of the market, marking a crucial
step towards maturing the Saudi
financial landscape. Additionally, a
notable 4,970 contracts were traded in
Single Stock Futures (SSF). This strong
interest indicates the growing attraction
of these instruments to market
participants.

The introduction of Derivatives has
sparked considerable interest among
qualified foreign investors (QFI), who
have shown a growing curiosity in the
Saudi market. The conservative but
clear approach of these investors
towards the new Derivatives offerings,

Value (SAR)

161,328,409

+76% (YoY)

6,780 2023

161,328,409

particularly the SSOs, indicates a
burgeoning interest in the diverse
investment opportunities within the
Saudi financial market.

The impact of Derivatives on market
development has been substantial. By
enhancing product diversity and
improving market depth, Derivatives
have not only benefited the domestic
market, but have also positioned Saudi
Arabia as a competitive player in the
global financial arena.

The Saudi Exchange plans to continue
expanding its Derivatives offerings. This
includes introducing new financial

derivative instruments, such as index
options and new Futures products, as
well as broadening the range for SSFs
and SSOs with new underlying assets.
Improvements to the features of
existing products are also on the
agenda. It is committed to aligning its
market with global standards by
enhancing technological and regulatory
frameworks, which are essential for
achieving greater success in the future.

As Saudi Exchange continues to grow
and diversify its derivatives offerings, it
solidifies its position as a top
destination for investors, furthering the
goals of the Saudi's ambitious Vision
2030 and the FSDP.
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Saudi Exchange (continued)

Launching Single Stock Options
Case Study

Promoting Diverse and Inclusive Market Practices

The introduction of Single Stock Options (SSO) in 2023 was a strategic initiative by Saudi Exchange, aimed at
aligning with international best practices and enhancing market dynamics. The challenge lay in offering
American-style, physically settled contracts that allowed investors the flexibility to exercise their buy or sell
options at any point during the contract’s lifespan. Additionally, upon exercise, the underlying stocks would be
physically delivered. This required significant expertise, time, and resources from both the Saudi Exchange and
the clearing house, Muqgassa, to ensure the successful integration of these features.

In response to this challenge, Saudi
Exchange launched American-style
SSOs, providing traders with new
opportunities to diversify and hedge
their portfolios. Recognizing the need
for investor education in this area, the
Saudi Exchange intensified its efforts to
raise awareness. |t conducted publicly
accessible educational workshops,
catering to individuals of varying
experience levels. These workshops
were critical in enhancing investor
understanding of how to trade these
options effectively and manage
associated risks.

Empowering Investors

The launch of SSOs brought significant
benefits. Traders gained new tools for
portfolio diversification and risk
management. The educational
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initiatives undertaken by the Saudi
Exchange resulted in a heightened
demand among investors to
understand and engage with this new
product. The efforts to raise awareness
and educate investors enhanced
market participation and fostered a
deeper understanding of the nuances
of options trading.

Driving Increased Market
Activity from Day One

The most impressive figure that
demonstrates the success and impact
of this initiative is the trading volume
on the first day — a remarkable 687
traded options. This high level of
activity underscored the market's
readiness and enthusiasm for such a
product. Furthermore, the Derivatives
membership pipeline saw considerable

growth, with two additional members
onboarded following the product
launch. The growing interest among
potential members, eager to offer
these options to their clients, is a clear
indicator of the positive reception and
potential of SSOs in the market.

This substantial market activity and the
increase in membership base reflect
the positive impact of SSOs. They not
only offer new opportunities to
investors, but also contribute
significantly to the overall dynamism
and maturity of the Saudi Capital
Market. Saudi Exchange's strategic
vision in launching these options has
thus marked a pivotal development in
the region’s financial landscape, paving
the way for further innovation and
growth.

Overview Strategic Review

Nomu - Parallel Market

Since the launch of Nomu — Parallel
Market in 2017, Saudi Exchange has
continued to evolve, improve and
implement enhancements and new
options for potential issuers. This
includes the option for companies to
transfer to the Main Market, as well as
the introduction of Direct Listing, which
contributed to the increase in number
of listings on Nomu. It also eased the
listing rules for Nomu, by giving the
issuers the option to offer either 20% of
the company’s shares or shares worth
SAR 30 million, whichever is less.

In addition, it eased the continuous
disclosures to attract more companies
to Nomu, by mandating the financial
statements be published on a semi-
annual basis, rather than quarterly.
Other changes include reducing the
normal trade threshold, which leads to
better transparency, and expanding
daily price fluctuation limits from £10%
to +30%. Moreover, it allowed funds
(ETFs, REITs, & CEFs) to list on Nomu,
giving investors a wide range of
products to invest in. All of which has
encouraged more companies to list on
Nomu — Parallel Market, resulting in
attracting more and more investors to
invest in Nomu and deepening its
investor base.

Attracting New Investors

During 2023, Saudi Exchange
continued its commitment to
expanding its brand and engaging
qualified investors by proactively
promoting its products and
developments globally, attracting
foreign investment into its markets and
the Kingdom.

Applying a multi-faceted engagement
approach centered on global
relationship development, market
participant diversification, and an
enhanced focus on ESG practices,

as at year end, the number of
registered QFls reached 3,724, an
increase of 18% from 3,151 at the

end of 2022.

Subsidiaries

Sustainability

A key strategy was the development of
global relationships, particularly in the
EMEA and Asian regions, with a
notable expansion of activities in Hong
Kong and China. This expansion was
facilitated through various channels
such as conferences, roadshows, and
targeted marketing efforts. These
initiatives not only amplified the
visibility of the Saudi market on the
international stage, but also opened
doors for new investment
opportunities, fostering continual
growth in line with Saudi Arabia’s
economic aspirations.

Another significant development was
the collaboration with WAMID to
introduce new market participants,
including high-frequency traders (HFT).
This collaboration played a crucial role
in enhancing market liquidity and
further institutionalizing the market,
making it more attractive to foreign
investors who often seek markets with
high liquidity and robust trading
mechanisms.

The Saudi Exchange intensified its
efforts to enhance ESG awareness and
practices within the Saudi Capital
Market. Recognizing the growing
importance of ESG in global investment
decisions, the Saudi Exchange worked
alongside related entities to improve
and promote ESG practices. This
included the upgrade of the IFSAH
system to support ESG report
publication for issuers, a critical step in
ensuring transparency and adherence
to global ESG standards.

In addition to technological
enhancements, the Saudi Exchange
undertook a hands-on approach in
guiding issuers through their ESG
journey. This was accomplished through
one-on-one ESG advisory sessions, with
over 50 sessions conducted throughout
the year. These sessions provided
issuers with valuable insight and
guidance on integrating ESG principles
into their operations and reporting,
aligning them with international best
practices.

Corporate Governance

Consolidated Financial Statements

Investor Roadshows in 2023

e Citi Saudi Day, London

e HSBC Saudi Exchange Fixed
Income Day, London

e Saudi Capital Market Forum,
Riyadh

e GS Saudi Day, London

e HSBC MENAT forum, Dubai

e Citi Nordics Roadshow

e ASIFMA Webinar, virtual session

e Saudi Day Singapore

e Nomura Japan Roadshow

e HSBC China Conference,
Shenzhen

e NY Roadshow

e GCC London Conference,
London

e SE/MSCI ESG Ratings Workshop,
Riyadh

e |nternational Trader Forum,
Barcelona

e EFG Saudi Conference, London

¢ Singapore Day, Singapore

® Maybank Malaysia Roadshow,
Kuala Lumpur

e SE/JPM Saudi Arabia Investment
Forum, New York

e JPM Roadshow, in New York

* Hong Kong Roadshow, Hong
Kong

e AmCham ESG Conference,
Riyadh

e Citi China Conference, in
Shenzhen and Macau

e Acuiti Proprietary Trading
Managers’ meeting, in London

e HSBC and Saudi Exchange Asia
Corporate Day, in Hong Kong
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Saudi Exchange (continued)

Furthermore, the Saudi Exchange
actively participated in and organized
corporate access events. These events
were instrumental in facilitating investor
interactions and highlighting the
various efforts and investment
opportunities available both locally and
globally through the Saudi Exchange.
These interactions were crucial in
building investor confidence and
interest in the Saudi market.

To further bolster ESG awareness, the
Saudi Exchange provided multiple
webinars throughout the year, covering
various sustainability topics. These
webinars, featuring experts in the field,
offered detailed information on ESG,
helping issuers and investors alike
understand and implement best
practices in sustainability.

These strategic efforts in 2023 were
marked by a robust approach to global
engagement, market participant
diversification, and a strong emphasis
on ESG practices. Collectively, they
contributed to successfully attracting
qualified foreign investors and

increasing investment into the
Kingdom, reinforcing the Saudi
Exchange’s position as a dynamic and
forward-thinking financial hub.

Enhancing Experience for
Investors and Issuers

The Saudi Exchange continued to
innovate and refine its concerted efforts
to improve the experience of both
issuers and investors, serving them to
the best of its capabilities. Among the
initiatives launched in 2023, it
introduced one-on-one ESG advisory
services, with more than 45 sessions
across several sectors as at year end.

Holding the Saudi Capital Market
Forum 2023 brought together over
2,000 issuers, investors, and other
market participants for two days of
dialogue dedicated to advancing the
Saudi Capital Market. In addition, a
workshop was held to activate the
investor relations (IR) roles in issuers in
collaboration with the CMA.

The Saudi Exchange attracted and
onboarded 44 new clients for its Market
Information and Indices service. This
resulted in an increase in the total client
base to 275, representing growth of
15% during 2023.

Saudi Exchange website was
significantly enhanced during 2023,
reflecting its commitment to enhancing
the user journey. The new website
introduces a new restructured
navigation focused on customer
journey to enhance access to the
website’s sections with ease and
efficiency. Users can now personalize
their interface according to their
interests and needs through
customizable menus and tables that
allow filtering and browsing data. New
features include a new Market
Calendar, an Indices Heatmap,
improved interactions on data graphics,
and the ability to export data into a
different format, providing enhanced
data and improved experience for
users.
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In line with its ongoing efforts to
develop the Saudi Capital Market for
local and international investors, the
second edition of the Investor Relations
Best Practice Toolkit was introduced,
offering information and practical
advice adapted to the Saudi market
environment to enable IR professionals
of companies listed on the Saudi
Exchange to apply and adopt best
international IR standards.

The Saudi Exchange also worked to
attract new companies and family
businesses during the year, focusing on
enhancing education, guidance, and
support. Central to its approach is
educating family businesses about the
multifaceted benefits of listing.
Through workshops, seminars, and
personalized consultations, they
emphasize how listing can secure
sustainable growth and a lasting legacy
for future generations. Businesses are
shown how listing connects them to a
diverse network of investors and
enforces a strong corporate
governance framework, which is crucial
for long-term success. Recognizing the
broader economic impact, the Saudi
Exchange also underscores that
sustainable growth for family
businesses is vital for both regional and
global economies.

In addition to education, the Saudi
Exchange released the third edition of
its listing guide, providing an all-in-one
roadmap for companies considering
listing on the Saudi Exchange, and
published an offering and listing
advisors report. These resources were
designed to demystify the listing
process, outlining both the benefits
and risks, and provide insight into the
performance of market advisors,
offering clarity and guidance for
potential listed companies. Periodic
reviews of related rules and regulations
ensure a conducive environment for
new listings. The assignment of
dedicated relationship managers
further supports family businesses,
facilitating engagement through a
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matchmaking process with financial
advisors. Complementing these efforts,
the Saudi Exchange launched financial
and procedural incentives in
collaboration with government entities,
further encouraging and easing the
process for family businesses
considering listing. This multifaceted
approach reflects the Saudi Exchange's
commitment to expanding its market
base and fostering economic growth.

Awards and Recognition

Saudi Exchange received an award for
its outstanding efforts in nurturing the
growth of small and medium
enterprises (SMEs) at the CEO Forum
hosted by Monsha'at. The award is part
of the Tomoh program, which aims to
support the development of fast-
growing SMEs in the Kingdom.

Saudi Exchange in 2024

In 2024, Saudi Exchange will build on
the success of this year to enhance its
offering and expand its engagement
with all Stakeholders. In cash markets,
its focus will be on enhancing liquidity
and efficiency. It plans to achieve this
through continuous development of its
product and service offerings, with a
specific emphasis on catering to high-
frequency traders, Market Makers, and
implementing equity microstructural
enhancements, while aiming to improve
the functionality of hedging tools.

The Saudi Exchange'’s commitment
extends to the development of the
debt market, where it seeks to enhance
secondary market activity and liquidity
by introducing a market making
framework for fixed income
instruments. Furthermore, it is
dedicated to enhancing the
instructional investor experience by
making negotiated deals more readily
available.

An increase in the use of derivatives for
trading and risk management is
anticipated for 2024. The Saudi
Exchange’s strategic plans include
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identifying and launching new
derivative products, extending market
making across all derivatives, and
welcoming new members. It aims to
attract offshore traders to contribute to
a more vibrant local derivatives market
through co-location.

Structural changes — particularly the
upgrade of post-trade technology
infrastructure with PTTP Phase 2.0
(PTTP2) —is expected to be completed
in 2024. The upgrades offer several
enhancements to the derivatives
trading engine and will enable new
products to be rolled out to the
derivatives market in 2024. There is also
recognition of the pivotal role of
developing the securities borrowing
and lending (SBL) market for success in
the derivatives market.

The Saudi Exchange plans to expand
its engagements with both local and
international participants, and intends
to launch new data solutions and
indices that can be tracked to
investment products, such as ETFs,
futures and options. This would
broaden the investor base and increase
potential investment opportunities in
the financial markets for both local and
foreign investors, driving continued
growth and diversification for the
Saudi Exchange.
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